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Independent Auditor's Report
To the Officials of 5B Judicial District
Youth Services:
We have audited the accompanying general purpose financial statements, listed as exhibits
in the table of contents of this report, of 5B Judicial District Youth Services, Lamoni, Iowa, as of
and for the years ended June 30, 2002 and 2001.  These financial statements are the
responsibility of Youth Services' management.  Our responsibility is to express an opinion on
these financial statements based on our audits.
We conducted our audits in accordance with U.S. generally accepted auditing standards,
Chapter 11 of the Code of Iowa and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.  Those
standards and provisions require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation.  We believe that our audits provide a reasonable basis for our opinion.
In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of 5B Judicial District Youth Services at June 30, 2002 and 2001
and the results of its operations and its cash flows for the years then ended in conformity with
U.S. generally accepted accounting principles.
In accordance with Government Auditing Standards, we have also issued our report dated
February 20, 2003 on our consideration of 5B Judicial District Youth Services’ internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations
and contracts.  That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.
WARREN G. JENKINS, CPA
February 20, 2003 Chief Deputy Auditor of State
Exhibit A
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5B Judicial District Youth Services
Balance Sheet
June 30, 2002 and 2001
2002 2001
Assets 
C urre n t asse ts :
C ash 75,988$          135,986          
Accoun ts re ce i vable  95,638            121,848          
Pre pa id i n surance 10,585            9,241              
In ve n tory 1,722              2,451              
T ota l curre n t a sse ts 183,933          269,526          
Prope rty and e qu i pm e n t (note  5):
Bu i ldi ng an d im prove m e n ts 1,868              1,868              
Furn i ture  and e qu i pm e n t 36,961            38,257            
Ve h i cle s 75,621            68,763            
114,450          108,888          
Le ss accum ula te d de pre c i a ti on (49,583)           (60,668)           
N e t prope rty and e qu ipm e n t 64,867            48,220            
Tota l a sse ts 248,800$        317,746          
L iabilitie s and Fund E qu ity
C urre n t li abi li ti e s :
Accoun ts payable 16,022$          10,278            
Sa la r i e s an d be ne fi ts  payable 20,402            22,524            
C api ta l le ase  purchase  agre e m e n t (note  6) 12,349            11,465            
C om pe nsa te d abse nce s 26,506            38,003            
T ota l curre n t li abi li ti e s 75,279            82,270            
N on -curre n t li abi li ti e s :
C api ta l le ase  purchase  agre e m e n t (note  6) 23,812            3,591              
T ota l li abi li ti e s 99,091            85,861            
Fund e qu i ty:
Un re se rve d re ta i n e d e a rn ings 149,709          231,885          
Tota l l iabil itie s and fund equ ity 248,800$        317,746          
See notes to financial statements.
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5B Judicial District Youth Services
Statement of Revenues, Expenses and Changes in Retained Earnings
Years ended June 30, 2002 and 2001
2002 2001
Ope ra ting re ve nue s:
Gove rnm e n t funding source s:
Iowa  De partm e nt of Hum an  Se rvi ce s purchase  of se rvi ce 503,099$      593,084          
N ati ona l S chool Lunch  program  re im burse m e n ts 20,030          22,850            
C loth ing a llowance s 1,700            561                 
Juve n i le  justi ce  re im burse m e nts 115,188        146,931          
C harge s for se rvi ce 10,363          51,589            
S ta te  of M i ssouri  program s 2,287            25,775            
Iowa  in  Hom e  program 116,737        76,597            
M i sce llane ous 2,259            2,345              
  T ota l ope rating re ve nue s 771,663        919,732          
Ope ra ting e xpe nse s:
Sa la ri e s and be ne fi ts 612,816        608,347          
Work e rs’ com pe nsati on  insurance 4,725            4,334              
Offi ce  suppli e s 6,161            8,546              
Food 31,088          34,628            
Othe r suppli e s 5,088            5,238              
Bu i lding, grounds, suppli e s and m ain te nance 8,919            11,580            
C loth ing and pe rsona l n e e ds 6,343            4,677              
Re n t 42,000          42,000            
Uti li ti e s 14,109          14,638            
T e le phone 17,093          17,191            
Accoun ting/audi ti ng se rvi ce s 7,361            6,746              
Postage  and sh ipping 1,573            1,718              
In surance 23,421          23,790            
Ve h i cle  e xpe nse 7,912            7,472              
S ta ff de ve lopm e n t and tra in ing 3,848            4,624              
Subscri pti ons and due s 3,672            3,192              
Equipm e n t re pa i r 6,801            7,118              
T rave l 24,707          23,537            
De pre ci a ti on 14,938          16,279            
M i sce llane ous 8,335            8,534              
T ota l ope rating e xpe nse s 850,910        854,189          
Ope ra ting incom e  (loss ) (79,247)         65,543            
N on-ope ra ting re ve nue s (e xpe nse s):
In te re st i ncom e 2,405            4,214              
In te re st e xpe nse (1,722)           (2,056)             
Loss on  di sposa l of ve h i cle s (3,612)           -                     
T ota l non-ope rating re ve nue s (e xpe nse s) (2,929)           2,158              
N e t i n com e  (loss ) (82,176)         67,701            
Re ta ine d e arn ings be ginn ing of ye ar 231,885        164,184          
Re ta ine d e arn ings e nd of ye ar 149,709$      231,885          
See notes to financial statements.
Exhibit C
8
5B Judicial District Youth Services
Statement of Cash Flows
Years ended June 30, 2002 and 2001
2002 2001
C ash  flows from  ope rati ng acti vi ti e s:
C ash  re ce i ve d from  gove rnm e n ta l source s  $     795,614 881,189          
C ash  paym e nts to suppli e rs for goods and se rv i ce s (218,028)       (235,176)         
C ash  paym e nts to e m ploye e s for se rvi ce s (626,435)       (598,592)         
Othe r ope ra ti ng re ve nue s 2,259            2,345              
 N e t cash  provide d by (use d for) ope rating acti v i ti e s (46,590)         49,766            
C ash  flows from  capi ta l and re la te d financing acti vi ti e s:
Purchase  of prope rty and e quipm e n t -                    (10,429)           
Prin ci pa l paym e n ts on  capi ta l le ase s (14,097)         (19,372)           
In te re st pa i d (1,716)           (2,056)             
 N e t cash  use d for capi ta l and re la te d fi nancing acti vi ti e s (15,813)         (31,857)           
C ash  flows from  inve sti ng acti vi ti e s:
In te re st on  in ve stm e n ts 2,405            4,214              
N e t i ncre ase  (de cre ase ) in  cash (59,998)         22,123            
C ash  and cash  e qui va le n ts a t be ginn ing of ye a r 135,986        113,863          
C ash  and cash  e qui va le n ts a t e nd of ye ar 75,988$        135,986          
Re conci li a ti on  of ope ra ti ng in com e  (loss) to ne t cash  
provide d by (use d for) ope rating acti vi ti e s:
Ope rating i ncom e  (loss ) (79,247)$       65,543            
Adjustm e n ts to re conci le  ope rating i ncom e  (loss) to ne t cash
provi de d by (use d for) ope rating acti vi ti e s:
De pre ci a ti on 14,938          16,279            
C hange s in  asse ts and li abi li ti e s:
(Incre ase ) de cre ase  in :
   Accoun ts re ce i vable 26,210          (36,198)           
   Pre pa id i nsurance (1,344)           (503)                
   In ve n tory 728               280                 
In cre ase  (de cre ase ) in :
   Accoun ts payable 5,744            (5,390)             
   Sa lari e s and be ne fi ts payable (2,122)           3,456              
   C om pe nsate d abse nce s (11,497)         6,299              
  T ota l adjustm e nts 32,657          (15,777)           
 N e t cash  provide d by (use d for) ope rating acti v i ti e s (46,590)$       49,766            
Non-cash investing, capital and financing activities:
Three vehicles were acquired through a capital lease agreement of $35,196.
See notes to financial statements.
95B Judicial District Youth Services
Notes to Financial Statements
June 30, 2002 and 2001
(1) Summary of Significant Accounting Policies
The 5B Judicial District Juvenile Group Home and Shelter Care was formed in 1977 by
eight Southern Iowa member counties, pursuant to the provisions of Chapter 28E of the
Code of Iowa.  During 1995, the District discontinued its residential group home
program at which time the name of the organization was changed to 5B Judicial
District Youth Services.  Youth Services provides shelter care to juveniles in Judicial
District 5B.
5B Judicial District Youth Services is governed by a Board comprised of one
representative from each of the following member counties:  Adams, Clarke, Decatur,
Lucas, Ringgold, Taylor, Union and Wayne.  In the performance of its duties, the Board
may cooperate with, contract with, and accept and expend funds from federal, state or
local agencies, public or semi-public, private individuals or corporations, and may carry
out such cooperative undertakings and contracts as provided by law.
A. Reporting Entity
For financial reporting purposes, 5B Judicial District Youth Services has included
all funds, organizations, account groups, agencies, boards, commission, and
authorities.  Youth Services has also considered all potential component units
for which it is financially accountable, and other organizations for which the
nature and significance of their relationships with Youth Services are such that
exclusion would cause the Youth Services’ financial statements to be misleading
or incomplete.  The Governmental Accounting Standards Board has set forth
criteria to be considered in determining financial accountability.  These criteria
include appointing a voting majority of an organization’s governing body, and
(1) the ability of the District to impose its will on that organization or (2) the
potential for the organization to provide specific benefits to or impose specific
financial burdens on the District.  5B Judicial District Youth Services has no
component units which meet the Governmental Accounting Standards Board
criteria.
B. Measurement Focus
The financial activities of Youth Services are accounted for on a cost of services
or capital measurement focus.  This means that all assets and liabilities,
whether current or non-current, are included on its balance sheet.
C. Basis of Accounting
Basis of accounting refers to when revenues and expenses are recognized in
the accounts and reported in the financial statements.  Basis of accounting
relates to the timing of the measurements made, regardless of the
measurement focus applied.
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The accompanying financial statements have been prepared on the accrual
basis of accounting in conformity with U.S. generally accepted accounting
principles.  Revenues are recognized when they are earned and become
measurable, and expenses are recognized when they are incurred, if
measurable.
In reporting the financial activity of its proprietary funds, Youth Services
applies all applicable GASB pronouncements as well as the following
pronouncements issued on or before November 30, 1989, unless these
pronouncements conflict with or contradict GASB pronouncements:
Financial Accounting Standards Board Statements and Interpretations,
Accounting Principles Board Opinions, and Accounting Research Bulletins of
the Committee on Accounting Procedure.
D. Budgets
Youth Services annually adopts a budget on the accrual basis.  The annual
budget may be amended during the year upon approval of the Board.
E. Assets, Liabilities and Fund Balance
The following accounting policies are followed in preparing the balance sheet:
Cash Equivalents – For purposes of the statement of cash flows, all short-
term cash investments that are highly liquid are considered to be cash
equivalents.  Cash equivalents are readily convertible to known amounts
of cash, and at the day of purchase, they have a maturity date no longer
than three months.
Inventory – Inventory is valued at cost using the first-in, first-out method.
Inventory consists of food commodities held for consumption.
Property and Equipment – Property and equipment is valued at historical
cost.  Donated assets are valued at their estimated fair value on the date of
donation.
Depreciation has been provided using the straight-line method over the
estimated useful lives of the assets as follows:
Buildings and improvements 7 years
Furniture and equipment 5-7 years
Vehicles 5 years
The cost of assets sold, retired, or otherwise disposed of and the related
allowance for depreciation are eliminated from the accounts and any gain
or loss is included in operations.
Expenditures for maintenance, repair and minor replacements are charged
to operations, while the cost for major replacements and betterments are
capitalized.
Compensated Absences – Full-time employees of Youth Services accumulate
a limited amount of earned but unused vacation payable to employees.
These accumulations are recorded as liabilities and expenses for the year
earned.  This liability has been computed based on rates of pay in effect at
June 30, 2002.
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(2) Cash
Youth Services' deposits in banks at June 30, 2002 and 2001 were entirely covered by
federal depository insurance or by the State Sinking Fund in accordance with
Chapter 12C of the Code of Iowa.  This chapter provides for additional assessments
against the members of the pool to insure there will be no loss of public funds.
Youth Services is authorized by statute to invest public funds in obligations of the United
States government, its agencies and instrumentalities; certificates of deposit or other
evidences of deposit at federally insured depository institutions approved; prime eligible
bankers acceptances; certain high rated commercial paper; perfected repurchase
agreements; certain registered open-end management investment companies; certain
joint investment trusts; and warrants or improvement certificates of a drainage district.
Youth Services’ cash and deposits at June 30, 2002 and 2001 are as follows:
2002 2001
Checking and savings accounts 74,935$  135,073      
Cash on hand 1,053      913             
Total 75,988$  135,986      
June 30,
(3) Pension and Retirement Benefits
Youth Services contributes to the Iowa Public Employees Retirement System (IPERS)
which is a cost-sharing multiple-employer defined benefit pension plan administered by
the State of Iowa.  IPERS provides retirement and death benefits which are established
by state statute to plan members and beneficiaries.  IPERS issues a publicly available
financial report that includes financial statements and required supplementary
information.  The report may be obtained by writing to IPERS, P.O. Box 9117,
Des Moines, Iowa, 50306-9117.
Plan members are required to contribute 3.70% of their annual covered salary and Youth
Services is required to contribute 5.75% of annual covered.  Contribution requirements
are established by state statute.  Youth Services’ contributions to IPERS for the years
ended June 30, 2002, 2001, and 2000 were $39,921, $38,248, $34,067, respectively,
equal to the required contributions for each year.
(4) Lease Agreement
5B Judicial District Youth Services entered into a lease agreement with JRC, Inc., for the
lease of the current facility in Lamoni, Iowa.  The lease is for a period of 20 years
commencing October 1, 1994.  The lease requires monthly rental payments of $3,500.
The rent expense recognized in the financial statements was $42,000 for each of the
years ended June 30, 2002 and 2001.
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(5) Property and Equipment
A summary of changes in property and equipment for the year ended June 30, 2002, is
as follows:
Balance Balance
Beginning End
of Year Additions Deletions of Year
Building and improvement 1,868$          -                 -             1,868      
Furniture and equipment 38,257          -                 1,296          36,961    
Vehicles 68,763          46,596            39,738        75,621    
Totals 108,888$      46,596            41,034        114,450  
Furniture and equipment includes $5,760 of assets acquired under a capital lease.
Vehicles includes $46,596 of assets acquired under a capital lease.
(6) Capital Lease Purchase Agreements
Youth Services entered into the following capital lease purchase agreements: in April,
2000 to lease a copier and in March, 2002 to lease three vehicles.  The following is a
schedule of the future minimum lease payments, including interest at 12.4% per
annum and 6.26% per annum, respectively, and the present value of the net minimum
lease payments under the agreements in effect at June 30, 2002:
Copier Vehicles Total
1,548$    12,901    14,449    
1,548      12,901    14,449    
1,161      9,812      10,973    
Total minimum lease
  payments 4,257      35,614    39,871    
Less amount representing interest (665)        (3,045)     (3,710)     
Present value of net
  minimum lease
   payments 3,592$    32,569    36,161    
2005
Year Ending
June 30,
2003
2004
Payments under the copier and vehicles capital lease purchase agreements for the year
ended June 30, 2002 totaled $1,548 and $14,004, respectively.
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(7) Risk Management
Youth Services is exposed to various risks of loss related to torts; theft, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural
disasters.  These risks are covered by the purchase of commercial insurance.  Settled
claims from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.
(8) Subsequent Event
On November 12, 2002, Youth Services entered into a lease purchase agreement to
replace the leased copier.  The total cost was $7,650, plus interest at 12.4% per annum,
to be financed over a five year period.
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Independent Auditor’s Report on Compliance
and on Internal Control over Financial Reporting
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Independent Auditor’s Report on Compliance
and on Internal Control over Financial Reporting
To the Officials of 5B Judicial District
Youth Services:
We have audited the financial statements of 5B Judicial District Youth Services as of and for
the year ended June 30, 2002, and have issued our report thereon dated February 20, 2003.  We
conducted our audit in accordance with U.S. generally accepted auditing standards, Chapter 11 of
the Code of Iowa, and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.
Compliance
As part of obtaining reasonable assurance about whether 5B Judicial District Youth
Services’ financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations and contracts, non-compliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no
instances of non-compliance that are required to be reported under Government Auditing
Standards.
Comments involving statutory and other legal matters about Youth Services’ operations for
the year ended June 30, 2002 are based exclusively on knowledge obtained from procedures
performed during our audit of the financial statements of 5B Judicial District Youth Services.
Since our audit was based on tests and samples, not all transactions that might have had an
impact on the comments were necessarily audited.  The comments involving statutory and other
legal matters are not intended to constitute legal interpretations of those statutes.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered 5B Judicial District Youth Services’
internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control over financial reporting.  Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.  We noted no matters
involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.
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This report, a public record by law, is intended solely for the information of the members
and customers of 5B Judicial District Youth Services and other parties to whom Youth Services
may report.  This report is not intended to be and should not be used by anyone other than these
specified parties.
We would like to acknowledge the many courtesies and assistance extended to us by
personnel of 5B Judicial District Youth Services during the course of our audit.  Should you have
any questions concerning any of the above matters, we shall be pleased to discuss them with you
at your convenience.
WARREN G. JENKINS, CPA
February 20, 2003 Chief Deputy Auditor of State
5B Judicial District Youth Services
Schedule of Findings
Year ended June 30, 2002
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Findings Related to the Financial Statements:
INSTANCES OF NON-COMPLIANCE:
No matters were reported.
REPORTABLE CONDITIONS:
No material weaknesses in internal control over financial reporting were identified.
5B Judicial District Youth Services
Schedule of Findings
Year ended June 30, 2002
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Other Findings Related to Required Statutory Reporting:
(1) Official Depository – A resolution naming an official depository has been adopted by
the Board.  The maximum deposit amount stated in the resolution was not exceeded
during the year ended June 30, 2002.
(2) Business Transactions – No business transactions between 5B Judicial District Youth
Services and officials or employees were noted.
(3) Board Minutes – Except as noted, no transactions were found that we believe should
have been  approved in the Board minutes but were not.
The Board went into closed session on September 19, 2002, December 11, 2002, and
January 15, 2003 to discuss matters related to 5B Judicial District Youth Services.
However, the minutes record did not document the specific information regarding
the closed session as required by Chapter 21 of the Code of Iowa, commonly known
as the open-meetings law.
Recommendation – The Board should comply with Chapter 21 of the Code of Iowa.
Response – On February 12, 2003, this issue was brought to the Board’s attention.
After discussion, the Board agreed to follow Chapter 21.5(2) of the Iowa Code and to
look up this section of the Code to ensure that they did not miss any other
regulations outlined in the Code of Iowa.
Conclusion – Response accepted.
(4) Deposits and Investments – No instances of non-compliance with the deposit and
investment provisions of Chapter 12B and Chapter 12C of the Code of Iowa and
Youth Services’ investment policy were noted.
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5B Judicial District Youth Services
Staff
This audit was performed by:
Ronald D. Swanson, CPA, Manager
Natalie J. Storm, CPA, Staff Auditor
Arlene M. Halfman, Assistant Auditor
Andrew E. Nielsen, CPA
Deputy Auditor of State
